





ee DAILY REPORT , 


Western Europe 











Vol VII No 158 15 August 1978 


AL REPUBLIC OF GERMANY 
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ext} Leading Homanian politician Jon Pacepa, 2 close aide of Bucharest state chief 
Nicolae Ceausescu, acted as a double agent for Eastern and American secret services, After 
a visit to the Federal Republic, where he had been negotiating with the aviation firm 
VFW-Fokker, Pacepa changed sides and reported to the CIA. Without participation but with 
the knowledge of the Federal 2ffice for the Protection of the Constitution, the deserter 
subsequently was flown to the United States, At the request of the American secret service, 
the Bonn authorities did not confirm the defection. Such a protective measure is supposed 
to serve to protect Pacepa, who will be furnished with a new legend in the United States. 
Since the Romanian was reported missing after disappearing from a Cologne hotel, a special 
commission searched for the defector until the end of last week, Richard Meier, the 
president of the Office for the Protection of the Constitution, hopes that his American 
>olleagues will soon supply him with information regarding the spy situation in the Federal 
Republic. 


LEFTIST JOURNALIST REPORTEDLY EXPELLED FROM CSSR 
LD1L41650Y Hamburg DPA in German 1542 GMT 14 Aug 78 LD 


[Text] Bonn--The KPD PRESS SERVICE reports that Gerhard Landes, Bonn correspondent of the 
Maoist ROTE FAHNE, has been expelled from Czechoslovakia by the Czech secret police. Landes, 
a member of the Federal Press Conference in Bonn, was held and interrogated after he visited 

a “Charter 77" signatory. At the interrogation he and a companion, who was also interrogated, 
were ordered to leave the country. Tapes and other journalist equipment were seized despite 
his protest. 


The KPD press service reports that the FRG citizens were arrested and expelled on the eve 
of the tenth anniversary of the Russian occupation of Czecholsovakia, 


CSSR EMIGRE WRITER COMMENTS ON PLIGHT OF COLLEAGUES 
LD131328Y Hamburg DPA in German 1115 GMT 13 Aug 78 LD 


{Text] Stuttgart--In the opinion of [ota Filip, the Czechoslovak writer who emigrated in 
1974, “the elite of the nation” is being “intellectually killed off." In an interview for 
Baden-Baden Southwest Radio (SWF) on Sunday, Piiip, who lives in the Federal Republic, 
described the position of his colleagues in Czechoslovakia, who took part in the 1968 Prague 
Spring as "bad." Kohout, Klima, Kliment and Vaculik are being watched by the police on 

the grounds that their safety has to be guaranteed, 


Filip voiced the fear that proceedings are being taken against the underground publishing 
venture "Under Lock and Key” which was set up in 1973, and which has published to date 150 
novels by authors who are out of favor, Filip regards the arrest of the young writer Jiri 


irusa, who was charged after some of his work was published by the company, as an indica- 
tion that this is so, 


Asked about the role of writers during the Prague Spring, Filip said that they gave a 
stimulus to the movement, but were unable to control its emotions, "I believe," he added, 


"that we should have put the brakes on politically and perhaps carried out some reforms more 
Slowly. I think we went too far," 


An edited version of the interview was prereleased by the station to DPA, 
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[Text] We will intensify our national development programs in the energy sector, make 
coordinated efforts for the introduction of technologies with a view to utilizing reren- 
erative energies, and map out corresponding details within one year to assist developing 
countries, the communique of the world economy summit in Bonn stated under the he-ding 
“energy.” The Federal Government has now taken a first step so as to be in a pusition to 
fulfill this pledge to the Third World, The budget of the Ministry of Economic Cooperation 
has been enlarged by the new title “regenerative energy measures." What is at issue is a 


"vacant title” whose volume is not yet certain as the preparatory works are only beginning. 


Unlike coal or oil which can be exhausted, regenerative energies are hydraulic power, 

solar radiation, wind and biogas, They do not require any foreign exchange, of which there 
is a particular lack in most of the developing countries, but utilizing them requires a 
sclentific-technological standard which likewise is not available in any of these countries, 
This is why the energy sector is an ideal field for the transfer of technical know-how, 
Here the industrial countries can prove that they are really interested in raising the 
development level of the Third World, 


The preparatory work already done in Bonn for this transfer, to a substantial degree is 
related to the organizational field, An agreement exists among the departments concerned 
with research and development, aimed at providing incentives for the development of 
technologies adapted to the requirements of the Third World, What matters, in this respect, 
on the one hand is material (lack of mary products in developing countries is substantially 
greater than here), on the other, the size of production plants or the relationship between 
machinery performance and human labor, Thus, for instance, solar collectors for India 

must be built of other materials than such installations for central Europe. Another example 
is the miniaturization of a cement plant, specifically tailored to the often smaller markets 
in countries of the Third World, 


Part of this requirement-adapted technology is being developed by industrial countries which 
assume sales prospects will be good from the outset. But the transfer of technology must 
also spell out that developing countries themselves get into position to produce such goods, 
Here cooperation and division of labor present themselves. Because technical know-how cannot 
be obtained from the government but from private enterprise, Bonn has set up a German Center 
for Development Technologies--called GATE--in the framework of the state-owned Society for 
Technical Cooperation (GTZ). The new institution acts as a mediator, gathering information 
about technological requirements of the Third World and conveying solutions to problems--a 
service for industry as well as for the Third World. 


All this is initial effort. The UN has called for a world science and technology conference 
for the fall of 1979 in Vienna. Were it to be opened today, then the industrial countries, 
apart from delivering beautiful speeches, would have rather little to offer yet. 
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(Excerpt) Wew Delhi--Ffederal Economics Minister Otto Graf Lambsdorff, in his talks 
J leiding Indian politicians, nas underlined the significance which private invest- 
ments may be able to play in the development of Indian industry and the transfer of 


technology from the Federal Republic. Following his talks in New Delhi, the minister 

told Indian fournalists today that he had the impression that the occasional interrup- 
tion of German investments in India hed worried the two governments. The German economy 
was privately organized and public aid and private investments would have to complerent 


each other. 


Lambsdorff welcomed the “obviously successful” measures by the Indian Government concern- 
ing liberalization of imports. He underlined several times that the Federal Republic 
supports, internationally and within the European Community, the lifting and removal of 
protectionist measures. India, he said, was in this "a natural ally.” 


At the press conference the German minister was repeatedly asked whether the Federal 
Republic would follow Britain's example and write off India's indebtedness to Germany. 
India ts the blaggest recipient of German financial aid and curing the past 20 years has 
received some DM5.5 billion in taxpayers' money. 


Lambsdorff defended the German position of deciding in each individidual case w ether to 
write off debts or back payments, and to limit such measures to the least developed 
countries and those hit hartest oy the oil crisis. He underlined that India. with foreten 
currency reserves of some $6 billion, has a good balance of payments, and also affirmed 
that none of his interlocuters had expressed the wish for India's debts to be writton off. 


PRESS REVIEWS GENSCHER-VRHOVEC TALK, TERRORIST EXTRADITION 
DW140905Y Cologne Deutschlandfunk Domestic Service in German 0605 GMT 12 Aug 78 Dw 


[Prom the press review] 


[Text] BRANSCHWEIGER ZEITUNG points out: The thing tha’ burdened and kept Genscher and 
his Yuroslav colleague busy was the poker game about German terrorists and the exiled 
Croats Belerade wants extradited. That tug-of-war, charseterized by "if you give me my 
terrorists I will give you yours” is a bad thing, becatse it is an unnecessary burden 

on German-Yugorslav relations. The Cologne court ruled ‘n time for the Reichenhall meet- 
ing that the extradition of one of the eight exiled Crc**. would be legal. But the final 
word has not yet been given. According to tne 1970 extradition treaty the decision is up 
to the Federal Government. Before that, however, one can appeal to the Karlsruhe court 
und to the Strasbourg Human Rights Commission. Bonn will welcome that delay because 
extradition to a communist state is an extremely touchy decision. 


FPRANKPURTER RUNDSCHAU writes: It is hard to imagine that Federal Foreimm Minister Hans- 
Dietrich Genscher supposedly was sitting together with his Yugoslav colleague Josir 
Vrhovec in Peichenhall for several hours without mentioning the only dicputed problem, 
namely mitual extradition of terrorists. But the Bonn Yoreign Minictry assured ur this 


Ss the care, 

















Tr. Usa j + FEDERAL REPUBLIC OF GERMANY 


TEN maintains: Gernan-Yugoslav relations still appear to ode un- 
Le: ts ts to be seen though whether Genscner really will visit Belgrade at 
fally denied but secretly 


the imyttation of Yureslav Foreign Minister Vrnovec. The offic 
yenarge ‘was iness--exile? Croatians for territorists--can turn out to be avr. 
tne vi ne Federal Government still must face the difficult political 


Jecisi how to exploit its leeway on theextradition problem. Should it yield to the 
dea of political opportunism because it would be the only way of getting holdof the 
i= ‘erroriscts in Belgrade? It would be a dangerous temptation--for reasons of 


state--to disregard the doubtlessly existing reservations against an extradition. 


PRESS DISCUSSES PLANWED CARCINAL WYSZYNSKI VISIT 


DWI5C80S5Y¥Y Cologne Deutschlandfunk Domestic Service in German 0605 GMT 15 Aug 7° DW 
[Prom the press review] 


[Text] HANWOVERSCHE ALLGEMEINE ZEITUNG deals with the announced visit of Polish Cardinal 
Wyszynski to the Pederal Republic: The Polish primate was invited several times to make 
areturnvisit, but ne always diplomatically declined, partly because he was not permitted 
to come, partly because he did not want to. The acceptance of the invitation indicates 
that those times have passed when such a gesture would have aggravated domestic political 
conflicts in Poland. Wyszynski, who had limited his foreign visits to Rom- with Vienna 
as a stopover. would be honoring the Federal Republic with nis first official visit. This 
visit certainly will be made only to the neighboring church and the German confraters., 
holdine positions as bishops. The fact of the church as a motive for the trip is an 
important political signal for both countries. 


The daily DIE WELT points out: Cardinal Stefan Wyszynski, the primate of the Catholic 
Church of Poland, who will be visiting the Federal Republic of Germany in September, 

will be welcomed as a personality whom the title prince of the church really befits. 
Aman will be visiting us who has been unappreciated by the highest Catholic Church 
authorities, who has been persecuted, on whom suspicion has been cast, who was slandered 
by the muling communist regime, and who was viewed skeptically by Western opportunists, 
who considered the carmfinal an obstacle to the risky Ostpolitik of the Vatican. The man 
who comes to us uttered famous words that applies to Germans as well as Poles: We for- 
give and we ask to be forgiven. 


In conclusion a quotation from RUHRNACHRICHTEN of Dortmund: Cardinal Wyszynski and the 
Polish bishops accompanying him can be certain that they will be welcomed during their 
visit to the Pederal Republic, not just by the Catholics of this country. It is natural 
that the primate and his delegation are the guests of West German dioceses and their 
bishops, that meetings and talks will primarily deal with exchange of church opinions 
and that, last but not least, the life of Christians in different social systems will be 
f4iscussed together with fraternal help and support that can be rendered under such 
confitions. It is equally natural, though, that the significance of the Polish visit 
will not be exhausted in the chureh field. 
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Test] ECP Secretary General Georges Marchais had a meeting in fraris Tuesday 8 August 
with Netherlands Commmist Party [CPI] central Committee President Henk Hoekstra. 


‘entral Committee member Jan de Boo, PCF Central Committee member Jacques Denis and 
Foreign ftolicy cection member Roger Trugnan alsvu took part in the talks. 

The mecting, which took place in an open, fraternal atmosyhere, was the occasion for a 
broad exchange of information about the political situation in the two countries and th 


activities of their parties. 


Henk Hoekstra and Georges Marchais expressed similar concern abc .t the consequences of 
the crisis in the capitalist system which is hitting the workers and the working classes 
iS a whole in France and the Netherlands. In ways peculiar to each of their countries 
this crisis is imposing an insurmountable burden on the people's masses and causing wor- 
sening living standards, unemployment and the undermining of social gains. 


In view of this situation the leaders of the two parties stressed the valuc of united strurele 
by all the victim: of big-capital policies. They put the accent on the vital development 
of actions aimed at protecting and extending their peoples’! democratic rights and freedom. 


‘omsiderable time was devoted to the problems of peace, security and disarmament. Georges 
Marchais and Henk Hoekstra underlined the importance of the struggle for any ste); forward 
toward real progress in arms reduction and the strengthening of detente. They paid par- 
ticular attention to preparations for the European Assembly clections, which are in the 
forefront of current issues. 


Henk Hoekstra and Georges Marchais expressed satisfaction with their talks and agreed to 
extend and deepen relations between the two partics regarding questions of common interest, 
on the basis of mutual solidarity, equality, mutual respect and the autonomy of cach 








TAMPA yt Ttalian ll Aug 75 D 2 LD 
er “olicemen’ for Combating Terrorism Came Into Being” |} 


Tex* hame--"The prime minister and minister of the interior, in agreement with the 

mir er or aefense, have deemed it necessary, within the activity to reorganize and 
hye intelligence services in accordance with the recent reform, to intensify 

the rdination Detween those services and the forces of orijer, as well as among the 


latter, a cammunigue fram the Ministry of Interior discloses. 


The note adds: “Also within the framework of combating terrorisa, on the basis of 
reguirements commected with the investigation into the Via Fani massacre and the 
assassination of Deputy Moro, they have entrusted Carabinieri Maj Gen Alberto dalla 
Chiesa with special operational tasks for which he will be directly responsible to the 
minister of the interior." 


The new strategy for combating terrorism was finalized Wednesday afternoon in Merano 
by Prime Minister Giulio Andreotti, Minister of Interior Virginio Rognoni and Minister 
of Defense Attilio Ruffini. The new program, which was largely draw up by Rognoni, 
places great reliance on Carabinieri Gen Alberto dalla Chiesa, who the goverrment 
charged with supervising the prisons more than 1 year ago, from which dozens and dozens 
of prisoners were escaping. 


The first task which will be entrusted to Dalla Chiesa, for whom no particular structure 
will be set up, will be the investigation into the Moro affair. The goverrment is 
@xaminin;: how to make this post operative for Dalla Chiesa, as the investigations are 
being directed by the judiciary. But it is already being pointed out in goverrment 
circles that during this initial stage Dalla Chiesa could be charged with seeking the 
Red Brigades members for whom arrest warrants were issued some time ago in connection 
with the Via Fani massacre and the assassination of Aldo Moro. 


The tasks which might be entrusted to General dalla Chiesa in the future incluce 
investigations into the recycling of the kidnaping ransoms--huge sums, which in all 
likelihood have been used to finance terrorist actions. For these investigations General 
dalla Chiesa will occasionally make use of confidential colleagues whom he will be able 
to select indiscriminately from among the police forces. 


In this new strategy there has been a careful attempt to avoid, according to wiat has 
been learned at the Viminale Palace [Ministry of Interior], the setting up of another 
body at a time when the reorganization of the secret services is taking shape. 


In fact there is already the Executive Committee of the intelligence and security 
services, which coordinates the activity of the two operational services--the Military 
Intelligence and Security Service and the Intelligence and Democratic Security Service-- 
and, at the Ministry of the Interior, the Central Bureau for General Investigation and 
Special operations, which coordinates ‘he activities of the divisions for general investi- 
gation and special operations scattered among police headquarters throughout Italy, 

has also been set up and is still functioning. 
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Text] cpeaxing to reporters after a meeting today with President Ramalho Zanes at Belez 
Palace, "rime Minister-Designate Nobre da Costa admitted that one of the most complicated 
4s3ues in his current talks on forming a new goverrment is the Socialists' participation 


fn it. Severtheless, Nobre da Costa expresred determination to co ahead--with or without 
ts--with forming a govermment to run the country's affairs st least for as long 


~~ 


as is required to pass the electoral law end carry out a mew voters censur. 
Da Costa Discusses New Sovermment 
‘DISOOS6Y¥Y Lisbon Domestic Service in Portuguese 2300 IMT 14 hug 78 LD 


[Text ! On Monday, Prime Minister-Designate Nobre da Costa resumed his talks with the 
political parties and subsequently was received by the president of the republic. One 
f the points he touched upon in his statements to reporters after the latter meeting 


> 


concerned the possible consequences to his cabinet of the Socialist Party's stance. 


[Begin Wobre da Costa recording] With Socialists or without them, this will be a care- 
teker goverrment. It will run the country's affairs at least for as long as is required 
to have the electoral lew approved and = new voters' census carried out. [end recording] 


Yobre da Costa also dismissed the possibility--aired in the press--of setting up a hich 
comaission for agrarian reform. He said that Mario coarec had questioged hin in this 
connection and he hed told him that he rejected the possibility because he believes that 
the cort of funct.on involved is under the jurisdiction of the minister of agriculture. 
Nobre da Costa also disclosed that he had invited Vitor Constancio to be part of his 
cabinet but the outgoing minister of economic planning declined the invitation. 


Dut Nobre da Costa is trying to form a government on the basis of independents: 


[Begin Wobre da Costa recording] Generally speaking I have been dealing with people | 
have known for some years and with whom I have in the past--in conmmection with other 
matters--had the opportunity of holding talks, negotiations and ‘iscussions. So these 
meetings have been invariably pleasant even though we do not always reach common 
viewpoints, but this is one of the traits of democracy--people who are not always in 
agreement put forward their viewpoints and strive for a half-way compromise solution 


that can win general agreement. [end recording] 





Party Leaders Discuss Negotiations 


LDIS2238Y Lisbon in Portuguese to Europe 1930 GMT 14 Aug 78 ID 


(Excerpts) Toward the end of the morning Prise Minister-Designate Nobre da Costa resumed 
his contects with the parties represented in parliament in an attempt to arrive at a 
platform of consensus enabling the formation of a government with majority support in 
the Assembly of the Republic. The meetings on today's agenda were with the two parties 
which formed the previous government--the Socialist Party [PS] and Social Democratic 


Center Party [crs }. 
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girman Preitas do Amaral arrived at Cateiare* rt, Nobre ds ta’s improv 
eaitquarters for the purpose of these meetirm:,. bortly cefore midday. Mearamile ‘he 
ational Secretariat went into session st its -! entra sT.ice, probak 
preparation for the meeting with Nobre da Cota, schecu 
is way to the mec..mé Freitas do Amarai saic that regarded as senseless same of 
the statements made yesterday by Mario Soares and °2 ‘arneiro ame later he repeates that 


these statements were politically senseless. As to the tdestabilization charges leveled 

cy Mario Coares, Freitas do Amaral said that if amyone is gulity of destabilization 
attempts, it is the PS and not the COS. As to the possibility «f an agreement vith the 

Po. the CDC leader said that his party has always considered it and has not ruled it out, 

te added that if an agreement is reached asorg the parties the formula of presidential 
nediation will naturally (?be @ropped). After these trie! .tatements Preitas do Amara) went 
in with the CDS delegation to meet Nobre da Costs. Om his way out after the meeting the 
‘entrict leader told cur reporter: 


[Secin Preitas dc Amaral recording] We have made a little progress in clarifying questions 
we put to the prime minister-designate and others that he put to us. We have not yet 
xrived at a definitive solution, but [ believe that positions are now better defined and 
mutually clearer. Everything now depends on the remaining meetings the prime minister- 
lesignate is to hold and on the conclusions re will arrive at, both on his own and after 
talking with the president of the republic. [end recording] 


ge wanted to know something cpecific about the stand of the CDS and the talks underway. 
‘is ls what Preitas do Amaral told us: 


[Beginrecording] For our part we maintain the position made public last Priday, that is 

to say. that the CDS remains open and willing to try to achieve and help to achieve the 
goverment that the country needs. As no interparty agreement has proved possible at this 
stage. it is necessary to go for a different type of government, but one that will also 
recpect all the rules and principles of democracy, as we are sure that this one will if 

it is formed, Our position therefore is one of willingness and openness to any negotiations 
aimed at finding a solution. 


wf course, it will be a question of negotiating, and this implies thet there should not 
be impositions or subjugation on either side. This is the state of mind in which we have 
been, and will contirmme to be, cooperating, observing the rules of good sense, reasonable 
and responsible--the latter being the most badly needed by the country at this stage. 
[end recording] 


Another hot issue is that of parliamentary support for whatever goverment formula is 
eventually arrived st. Or are there any alternatives’ ‘The Centrist leader explained: 


[Begin recording] The essential problem is wnether the goverment will or will not find 
support i:. the Assembly of the Republic. [ can say that there may be parties which, 
while not participating in the government, will nevertheless support it in parliament, 
The essential thing is for the goverrnment to have majority support in parliament, Other- 
wise we will have to go for a caretaker administration, composed of independents an‘ 
technocrats, which will insure the running of the country and will orepare a general 
election within the shortest possib’e period of time--shall we say 5 months. [end 
recording) 
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i pbout ¢ mint. ter-destarate received « Soctelist dgelegstion which, 
surpriaing), wt imcludge Mario Soares or Salgesco Ze:she. It was led by Jorge Canpincs, 
. - - ers were ito de Morais end Pedro Cosiho. They made no statements on th 
we t ter the meetirg rge Campinos spoke to cur reporter: 
(Begi: rge Canpinos riirg)] We tock the opportunity to convey to him the position 
xf the ! é e tre tteolution of the seconé constitutional agreement. And this 
pos : Sis agreement. mn our opinion, which remains unchanged, neither the 
let , the o¢ : he constitution have been respected. Therefore tie PS will not 
participete tno the thicd goverrment, However, we will decide our definitive position 
nee the comp tion amt preeres of the zovernmert are known. That decision will be sade 
t eadershi; oy its parliamentary group. 
ur positi< 3. x. ty known. 1° any of our members should sccept an invite- 
tion from wcbre ¢ s‘ ar Executive Committee will decide on whether or not the invite- 
tion sheul epted [Words indistinct] the comolidaticn of democracy must neces- 
sarily is ie -- ir opinion, which is also that of any political work you may care 

Su t ’ .tical parties. And the political parties are being relegated to the 
Sidelines. [end ™ ‘cinme] In comnection with what observers describe as a state of 
tension betw € na the president of the republic, Campinos ctated: 
[Begin recording] With absotute frankness I can tell you that we have no wish to 
compromise the precident of the republic. We want the stebility of the presidency, and 
we want to . © euthority, his role as an arbitrator, reinforced, However, because 
we have tre i 28 petpect end regerd for his excellency the president of the republic, 
when we are | _sagreement with his actions we tell hia so, first personally and then 


publi . Aotd Shis Le what has taken plece, There is not the slightest acrigzony on the 
PS's part toward the president of the republic, and we do not believe there is any on 
the president's part toward the PS. [end recordirg] 


It wat interesting to find out from the head of the PS delegation what stand his party 
would firelly accpt will it be en obstructive or a supporting one? Campinos explained: 


[Begin recording] The attitude of the PS is not one of obstruction, But if tiie endorse- 
the ! | (teelf in @ position of inferiority, then obviously we would refuse 
such an endorsement. ‘evertheless, we will not be obstructive. In due course we will 
t Aesemb y of the Republic what our position will be. [end recording] 


CDS Chairman Talks to Press 
LD1 50108" bos mestic Service in Portuguese 2500 OMT 14 Aug 78 LD 


Text] Esriier today the prime minister-destgnate received CDE and Pi delegations. 
After meeting Yoore de Costa, Cho Chairman Freitas do Amaral spoke to reporters, 
reiterating his party's stand; 


(Begin recording] [fre ‘as do Amaral) We shali not support a goverrment that does not 
win--frem the outset--the support of the majority in parilament. 


[Reporter] That means -- 

















t < t = are a ; 
, 7 \ | 4 » ¢ 
c ‘ a’ se : La ; t Dp} rv Se 
: + "ls . . n . rUr =» i 
© . L2ias i“ney uce noc ac sept the goverment a parii am I 

, 

lu ‘eS ¢ 24 . 

a4 iCew >» 4 eee. ‘t would e mliakeiy. lend recol ling J 


tefended President Ramalho Eanes's initiative, which, he said, va: 
constitution, and did not conceal his amnoyance over the these: 
mi the PS concerning the action of the president of the republic. 


Amaral recording | mere was nothing antidemocrati: about if, tf 
Lical parties to show themseives unable te discuss matters in erm: 


in agreement or otherwise. instead they are always resorting to thi: 





femocratic and what is antidemocratic, what is 4 coup and whet if not 
lie ot agree with this solution then it must have the covrare 
+ has no business calling it antidemocratic because it is not. [end 
fINICAN TRIP BECAUSE OF POLITICAL CRISTS 
Domestic Service in Portuguese 2100 GMT 14 Aug 76 ID 
f the political crisis Mario Soares has canceled his trip to the 
lic where he was to attend, in his capacity of secretary general of the 
t Party, the swearing in of President-lect Antonio ‘uzman, 
‘man, Mario Soares explained that in view of the politicai situation 
all of the second constitutional government, and of his need t 
pment clorely, he is forced to cancel his planned trip te Santo Domin 
‘turuese Socialists Mario Soares conveyed his best wishes te Antoni 
nandate. 
S NatlLonal Secretariat Meets 
mectic Service in Portuguese 2300 GMT 14 Aug 798 Li 
weting between a delegation and the prime ninister-designate, th 
~retariat went into cession, which ended in the late evening, Aftverw 
‘t stand of nonobstruction vis-a-v's Novre da Costa's goverment lurce 
ecretary of the said that the term means merely that the ; ‘ 
ering a solution te the crisis unviable, ile added Siat Nobre du Costa’ 


fect that he tntended tc form a government with or without the 


. Tl T more it ea . 
ttended t ) of the National Secretariat's 15 members and lasted ebout 
that period of time, Speaker of the National Assembly Vasco da Gal 


ieputy chairman of the CDS, Amare da Costa were present at f 
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Afterwards, Amarc da Costa told reporters that he had become aware of the two partie: 


differing sensitivities regarding the present crisic. The meeting in which he participat 


was not aimed at devising any strategy for an eventual agreement between the PS and the 
DS . He added that is party's attitude to Nobre da Cocta's task differs from the 
Socialist Party's. The Centrists believe that the country needs a new government 
imediately with majority support in parliament. This does not seem possible-- 

Amaro da Costa stated--in view of the CSocialicts' stand. 


: OPFICIAL MEDEIROS FERREIRA CRITICIZES PARTY'S ATTITUDE 
IDL4S2211¥Y Lisbon in Portuguese to Furope 19350 CMT 14 Aug 78 LD 


[Text] Medeiros Yerreira, member of the Socialist Party leadership and former minister, 
told ANCP today that some of the attitudes being adopted by the PS leadership micht yet 
lead the party into a historical deadend. 


Regarded as one of the Poc's presidentialists, 
attacked by Mario Soares in his stateme ts on Lisbon Radio, In Medeiros Ferreira‘s 


opinion, some of the recent public u**erances by PS leaders reveal a strong desire that 
he should leave the party in order to rid the leadership of internal opposition, 


Rebuts Soares' Criticisms 
‘DI42212¥ Lisbon Domestic Cervice in Portuguese 2100 GMT 14 Aug 78 LD 


[Text] The stetements by Dr Mario Soares on the radio program "Said and Done," have 
sompelled me to break the cilence I have been observing since the onset of the present 
political crisis, Meceiros Ferreira told ANOP in a comment on the accusations made by 
Seares against those members of the Socialist Party who carry a party card but do not 


carry the party in their hearts. 


Medeiros Ferreira said that there has beer a proliferation of attacks by figures of the 
present Po leadership against some of its members who have for a long time, and in the 
most varied places inside and outside the party, upheld independent positions vis-a-vis 


PS National Secretariat decisions, 





Medeiros Ferreira yesterday was inceirectly 


; 
ae | 





THOLE REPORTEDLY COOL TO ALL-PARTY CO“FERENC? OW RKHODESTIA 
+155 °¥ London PRESS ASSOCIATION in Enclish 1311 cMT 145 Aug 75 LD 
m McMullan, diplomatic correspordent] 


ext] Poreign Secretary Dr David Owen seems +o have guffered a setback on his .ttempt 
t rrange an alleparty conference on Rhodesta, 


spokesman for the tev Ndabaningi Sithole, a member of the Rhodesian transitional 
covernment, disclosed in London today that Mr Sithole met Dr Owen in London over the 


weexeni. 


Mr Sithole, according to the spokesman, told Dr Owen, who is ready to fly to squthern 
Africa leter this month, that he did not see mich point in a conference at present, 


t seens that Dr Owen, known at the Foreign Office for playing his cards close to his 
chest, wanted to keep the meeting secret, 


A spokesman at the Foreign Office said: "We are not aware that any meeting tock nlace 
between wen and BM Sithole,” 


‘Pp aucently, the spokesman had not been informed oi the meeting, 


ter however, Dr Owen himself confirmed that a meeting took place for nearly twe 
hours at Heathrow Airport last nicht Just before itr Sithole flew out of Lordcn, 


wen travelled from hic Plymouth comtituency to meet Mr Sithoie, 
A scvelen office spokesman said the meeting was "friendly and very helpful,” Accord- 
ing to the spokesman Dr Owen and Mr Sithole agreed not to make any public st»tenmen's 


about the substance of the matters discussed, 


URNS FROM PRC, SAYS CHIWESE WANT INCHEASED TRADE 


LOI“ 1OOOY London PRESS ASSOCIATION in ¥nglish 1538 OMT 1" aug 78 LD 
flex. }] Sritain camld increase her trade with china by at least four times, Mr Edrtund 


ell, trade secretary said today, ic was cpeaking after returning from chins, wher: 
he hat led a business delegation during the past week, 


Mr ‘ell said the prime achievement of the vistt wa. acceptance by the ‘hinese autii: 
Lies that trade should increase substantially durin’ the next few years, he way was 


open tor Pritain's exports to china to be Incresuged Yy three or four times or ever more, 
7 


At present our exports to china total about 60 milliv) pounds a year, compared wit! 
importe of some 100 million pounds, 


Ma" Ll said Mrther talks would take place in the coming months and coul’ lead ' 
work rr @rttain's mining, steel, petrochemical shipwullding and constiuction in- 
lustries, among others, 


he Pritish could also help the chinese modernise their plants and 41)1 this could pro- 
tuce ‘ebs for British workers, 


‘he opportunities are there, It is up to British industry to make sure they a X- 
ploited,” seid Mr Dell, 
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But Britain faces powerful competitors, ‘The Japanese are also involved but Mr Dell 
said he was sure the Chinese did not want to become too depemient upon then, 


Dell Article on Accomplishments of Trip 
LD141057Y London THE TIMES in English 14 aug 78 p 16 LD 
: Article by British Secretary of State for Trade Edmund Dell: “Opening Doors in Pekine"] 


[Text] Hong Kong, Aug l3e-I am due to arrive back in London from Peking tomorrow with 
one basic message from the chinese leaders: they want to do business with Britain, Put 
treirs is a highly competitive market and they will judze the competition on its merits. 


So, on behalf of the 13 leading British businessmen I invited to Join me on my visit, 

I have an equally simple message for British industry: the Chinese have ambitious de- 
velopment nrogrammes. We mst make « speedy and competitive response to the positive 

reception .e received in china, 


The backdrop to tne visit was a fundamental shift in Chinese policy. Despite the con- 
tinued pursuit of Chairman Mao's basic philosophy of self-reliance, the present chinese 
leadership know that they need a significant element of foreign cooperation if they are 
to raise sufficiently rapidly the living standards of their people--one quarter of the 
world's population, 


The signs were already there before my party rendezvoused in Hong Kong, Five Chinese 
rinisters with economic and industrial responsibilities have been to the United Kingdom 
in the past nine months, I was to be the third British cabinet minister to visit Chins 


Since the spring. 


The Chinese have recently signed a trade agreement with the Japenose, their biggest 
business partner, They are developing trade links with the United States without waiting 
for Giplomatic “normalization,” The importance they attach to relations with Western 
Buropee-a view which we share--has been symbolized by the EEC-China trade agreement, 


In four days of official talks in Peking we had many hours of formal meetings with Mr 

Li Hsien-nien, a veteran of the Long March who has been a vice-premier for more than 
twenty years and is one of the main driving forces behind their new economic strategy, 
our host Mr Li Chiang, minister of foreign trade, Mr Huang Hua, the minister for foreign 
affairs, and eight other economic and industrial ministers. 


In addition, the businessmen and my officials penetrated beyond these top policy decision- 
makers to begin to discuss new ideas in more detail--as well as contimuing negotiations 
already under way--with the leaders and technical experts of state trading organtsations. 


The present 10-year economic plan outlined by Chairman Hua Kuo-feng at the Fifth National 
People's Congress in March this year contains no less than 120 important projects, They 
include: 10 large-scale iron and steel complexes, eight coal mines, 10 of11 and gas fields, 
30 power stations, six trunk raliways ami five harbours, One steelworks package ordered 
from Japan will cost {US3<4 billion, 


That indicates the potential business British industry is now chasing in China, It also 
underlines the importance I attached to the presence in my party of an impressive cross- 
section of men who could speak for many sectors of British industry, Their impact cannot 
be over-estimated, At each ministerial meeting they took turns to make short presenta- 
tions explaining what their sectors could offer China, In this way we covered a great 
deal of ground, 
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idzime from the response, we left the chinese leaders ir no doubt about the United 

modon's w wacity ¢t ontribute to the modernization or China's obseclescent industries, 
abi > design, build and eguip new industries, our skilis in consultancy and 

ur experience tn devising flexible financial arrangements which will help China to 

inance @ programme teat will stretch their own resources to the limit, 


th 


- key suestion for my party was how ‘ar the Chinese have changed their poiicy on 
finance and credt{t srrangements, Traditionally they have avoided taking credit, ale 
thouch they have occasionally accepted “deferred payments,” 


n recent months, however, the government has changed this policy. Although they are 

still te some extent feeling their way, and decisions will be made on a case-by-case 
sis, they will certainly accept credit, The new pragmatism is summed up in one of 

those pithy sayines attributed to Teng Hsiao-ping, senior vice-prerter: 'T don't 
wre if the cat is white or black so long as it catches the mouse," 


ur host, Mr Li Chianc, made it clear what the policy and its limits are: "We will 
respond to the conditions of international trade that have been developed over hundreds 
Oo: years, We will adopt many flexible methods of financing except government-to- 
government loans amd foint investment in China, ‘So make your proposals bravely.” 


‘s I left Peking to visit Hsian and Canton, the merchant bankers and the Export 
‘redits Juarantee Department official in the party were about to have their third 
meelLine with Bank o: China officials. 


Another key question was that of compensation trading amd counter purchase deals, 
Acrain, the theme from the Chinese si’e was flexibility. I made it clear that cone 
tracts of this Kind are for businessmen not the British Government, Wut if both sides 
‘an do a dealeeard in a complicated compensation deal three or four parties could be 
involved--then the British Jove nmment certainly has no objection, 


A third question, especially for the businessmen making their first visit to China, 
was how to penetrate beyond the political decision-makers to the technical experts in 
the tradine oreanizations so that they could begin to find out precisely what the 
‘hinese want and to explain what they could offer, 


ur hosts, %t! ‘mbascy art the old china hands in the party were all invaluable here, 
Proposals were put on the table at meetings with ministers, The ministers reacted to 
the proposals they ‘ound revelant to their requirements and followeup meetings were 
tuickly arranged, sometimes within hours, 


[nevitably-eand this .pplies in so many countries--ethe old China hands cautioned 
patience, persistence and a fluent interpreter, As ome of them explained: ‘We 
nerotiated for more than a year, but whenever we asked how many machines they wanted, 
the answer was always the same: ‘Not less than one,' Eventually, only a few days 
before the contrect was simned, the figure was suddenly produced--and it was consider- 
ably more than one, ' 


became clear during the visit that, in addition to those industrial sectors in which 
we have enloyed a close relationship--espectally mining and aserospace--the Chinese are 
now intererted in our capacity to help their development plans in iron ani steel, power 
veneration, off-shore ofl, chemicals and petrochemicals, rallways and other industrial 
infraestructure sectors, 











- i licy mnot, of urse, be separated from the world view 
mati { political strategy, Minist repeatedly «mphasized that 
nomic modernization, China needs peace, one put thi 
forcitly than Mr Li Hsienenien, a vice-premier, in a session attended by asl] the 
mer Dd > « | LOM, 

t ninese decision to work with the industrialized democracies is 
hard-eneaded, recognition that this is the best hope for providin. na with the 
sc Ll and nomic dynamism and the strategic security she needs Suivival, let 
al ne prosper pe . 


thine is hard pressed to feed and employ her population: By the 
be * million more mouths, 500 million more pairs of hands, Vice-Premier Li nade th 
point when he said China was still “backward,” a developing country which has many needs. 


ke his colleacues, he was equally frank about their smbition: We're trying tw» cat 
up amd overtake yo,” and about the competition from other countries which want t« 
cooperate with them on Chairman Mao's “four modernizations"-eagriculture, industry, 
science amd technology am defence, 


> 
’ 
> 
* 
ec? 
o~ 
7 


trrategic fore, the new Chinese policy requires a positive response from 
the West. As far as I am concerned, this means an aggressive campaign by [british 
industry. My visit has helped to open some doors, There is now a need for a response 
from imiustry which will need to match that of the businessmen who accompanied me, 


re lustonee-and theirs--comes from some of the points made at our finel debriefinz 
session before we left Peking, 


inese market for major projects mist inevitably be predo.inantly for the big 
companies ina few key sectors. Only they can build a solid base on which the U:ited 
can expand trade with China, and if they associate other British companies 
with their efforts they will open the market for organizations which do not have the 
resources to go it alone, 





They must be prepared to invest the time and money of their senior managers, scientists 
and technolocists--backed by all the most professional audio-visual aids available-- 
to sell themselves and their specific projects. This could mean the expense of con- 
tirmous representation in Peking if the Chinese permit this, 


They masct be prepared to offer packages in which management and technological training 
is an essential part because China needs more skilled men to run advanced technological 
projects at maximum efficiency, 


They must try to help the Chinese develop their exports which tnclude both mamfractvred 
products and valuable raw materials, Compensation trading or cournter-purchase desis 
are not the only way of doing business in Peking, Provided they can pay for their 
imports--Mao's theme of self-reliance is stiil fundamental to their thinking--they are 
prepared to be flexible about financing and credit arrangements. 


It was the view of the businessmen who accompanied me that the timing of the visit 
was absolutely risht, Right timing will be an essential element in opening up the 
Chinese market on a substantial scale to British coods and services, 
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UK Mirr Wins Petrochemical Plent Order 


DI-LIO9Y London TH INANCIAL TIMES in English 12 aug 78 p 2% LD 
[Kevin ne report: hina Awards 36 Million Pound Chemicals Plant Order tc Davy 
- "325 
{i Text) Davy Powergas, the process plant contractor, has won the UK's first substantial 


hemicsal plant order from Clina, The contract to build two petrochemicals intermediate 
plants is worth «bout 36 million pounds, 


‘Navy is bidding for further vork in China, mainly in competitton with West German 
mgineerincs companies, 

Its successful bid is for building two 60,000-tonnes-a-year oxo-alcohols plants, 

inal details of the contract have yet to \~ settled, but much of the plant equipment 
fis lixely to be ordered in the UK, 


ne plants convert basic petro-chemicals, for instance ethylene and propylene, into 
the intermediate chemicals for use in products such as solvents and plesticisers, 


ne unit will be built at Taching, where China is assembling a large petrochemicals 
complex. The location of the second has yet to be disclosed, 


News of the Davy order closely follows the visit to Peking by a UK trade delegation 
headed by Mr Edmund Dell, the trade secretary. WNegotiations have been in progress 


for about le months, 


As trade links grow between China and the UK, the National Coal Board hes been asked 

to deciren, construct and equip two large coal mines at Tatung, and Davy and the Pritish 
Steel Corporation are understood to have hopes of winning a 1 billion pounds contract 
to build one of China's 10 chief integrated steel plants. 


Davy is also bidding to build a 100,000-tonnes-a-year methanol plant in China, The 
main competition for this contract is from Lurgi of West Germany, Another West German 
‘orpany, BAS?, was the chief losing rival for the oxo-alcohols plants, 


Mut West ‘erman companies have won several other contracts in the present rourd of 


plant ordering as the chinese seek a rapid buildeup of their chemicals industry, 


The Davy plants will use a process developed Jointly by Davy Powergas, Union Carbide 
and Johnson Matthey, Davy is bidding to build similar oxo-alcohols plants in Hungary, 


Poland, Yugoslavia and Korea, 


Meanwhile, after Chinese inquiries, Humphreys and Clasgow of the UK has submitted 
plans to Peking for a fertiliser piant, 

















Fr MCRESSIGQIAL DECISION GW EMBARCC 


} dic [Clandestine] in Turkish to Cyprus 1030 GMT 15 Aug 78 TY 
xt) ’ .oL. Comnpressional Conference Committee, which discussed the issue of th 
sbareo acalms. -Murkey last night, has approved the House of Representatives vercion, 


fecision om lifting the embargo to the President. 


iccordine the mew committee text, if the President decides tnat the establishment 
of full milttary cooperation with Turkey is in the interests of the United States, 

WA md Turkey and that Turkey is exerting sincere efforts to reach a just and peaceful 
solution to the Cyprus problem, then he will report his decision to Congress and be abl 
sbolish the embargo article in the foreign aid bill. The committee text makes th 
ondition that while the U.S. President may decide to Lift the embargo, ne will have tc 

prove tc the qQeress that the Turkish forces in Cyprus are continuing to withdraw ind 
that Turkey is exerting efforts to return the refugees to their homes and to seriously 
resume the intercommmal talks in a short time. 

The section of the committee decision on U.S. policy concerning the ecastern Mediterrancan 


comsists of six articles. This section expresses the view of Conmress that a just 
solution to the Cyprus problem should include the establishment of a free and independen’ 
rovernment in Cyprus, ‘the securing of human rights and the withdrawal of the Turkish 
forees from the island. Im addition, the text points out that tie principles agreed 
upon in Lefkosa [Nicosia] in February last year provide a solid basis for the talks 
reach a solution to the Cyprus problem and that serious negotiations under ‘he auspices 
of the United Nations should be held within the framework «ff these principles to reach an 
greement on constitutional and territorial issucs. 

In commection with the problems between Turkey and Greece, it was sugsested in the tex! 

thet the United States support the solution of these problems through negotiations and 
throug: internationally accepted peaceful methods, that it encourage Turkey and Greece to 
woid making provocative moves and that it oppose the use of force or threats of force to 
sOlve the discord. Te committee decision also envisares that security aid to Turkey and 
Greece will maintain the existing balance of military strength in the region and pirticularly 


betw nn tine two countries. 


According to the comnittee decision, the U.S. President will continuc to submit reports to 
Ss on Gevelopments related to the solution of the Cyprus problem every 69 days. 

The decision of the committee will have to be approved by full sessions of the Senate and 
the House. Following the votingeethe exact date of which has not yet been seteethe tex* 
will be sigmed by the President and become law, 


v ne 


KTP LEADER OZKER SUSPICIOUS OF U.S. MEDIATIGN ROLE 


TAL51152Y Bayrak Redio [Clandestine] in Turkish to Cyprus 1030 GMT 15 Aug 78 TA 


[Text] In a statement issued to the press today, Republican Turkish Party leader Ozker 
said that his party received with suspicion the news to the effect that the United “tates 
will send mediators to Turkey, Greece and Cyprus. Pointing out that it is undentabl: 

that the United States approaches the Cyprus issue from the viewpoint of its interests in 
the Middle Fast, otaur said that removing the intercomnunal talks from the auspices of UY 
Secretary Jeneral Kurt Waldheim and placing them under the auspices of the United Stal 

or WA’ Lll create negative results for the communities living in Cyprus. 
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WORWEGIAN PARLIAMENTARY DELEGATION ENDS VIST™ ‘AVES 
TALS1700Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1530 GENT 14 Aus 78 TA 


[Text] The four-mai. Norwegian parliamentary delege*ion completed its contacts in ths 
Turkish federated state of Cyprus and left the island by sir todsy. The Norwegian par- 
liamentary delegation was briefed by Turkish Cypriot officials on various aspects of the 
Cyprus problem, During its stay 4s the island the Norwegian iclegatia ‘as re-eived by 
Prerident Denktas. It also held a ‘oint meeting with members of the urcish Cypriot 
legislative assembly's lersl and ps:itical affairs committee and conferred with lesders 
of the Turkish Cypriot political parties. 


TFPSC EXPORTS MORE THAN DOUBLE OVER 1977 TOTALS 
TA1S1727Y Bayreak Radio [Clandestine] in Turkish to Cyprus 1530 GMT 14 Aug 78 TA 


[Text] It was announced that exports from the Turkish federated state of Cyprus for 

the year ending in March 1978 increased by 254.4 percent compared with the year ending in 
March 1977. According to information supplied by the statistics department of the economy 
and finance ainistry, exports from the TFSC for the year ending in March 1977, which were 
about "O million Turkish liras, reached about 144 million liras during the year ending in 
March 1978. Of this total 86.6 percent were with foreign countries other than Turxey. 


Imports during the year ending in March 1978 increased by 51 percent compsred to the 

year ending in March 1977 and reached 181 million liras instead of 120 million the year 
before, Most of the imports were from countries other than Turkey, The statistics, which 
were disclosed today, show a steady increase in import and export figures since 197%, 


U.S. EXERTING PRESSURE TO SLACKMAILCYPRUS, GREECE 


NC121257Y Nicosia TA NEA in Greek 12 Aug 78 p 1 NC 
[Text] Persistent “recommendations” to government and other political figures in Cyprus 
are being proffered lately by major Western figures as well as diplomatic circles to make 
the Cyprus jovernment abandon its intention of appealing to the Security Council, 


A well-informed political source has disclosed that--according to information thet has 
been verified--it is the U.S. Govermment that is behind these “recommendations.” It has 
set in motion an astonishingly wide network of pressure and blackmail machinery directed 
both at Cyprus and Greece, 


In parallel, this government is telling various /estern goverments that they too must 
make corresponding “recommendations” and informing others that the United States would 
view with disfavor the possibility of their supporting Cyprus! recourse, 


It is obvious that the U.S. Government is vitslly concerned that Cyprus! recourse would 
force it--in order to "save" Turkey--to exercise a veto in the cecurity Council. “his 
will identify it completely with Turkey and cause the radical disengagement of Greek 
foreign policy from its Western dependence as well as @ massive shift in the body of 
Greek voters toward those forces that support this disengagement. 
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Despite these prescures, tne Cyprus SJoverjauent, with the support of the EDEF Socialist 
Party and AXEL, hes already ammounced its intention of going ahead vith the recourse, 


, 
nd that thi: is veine prepared on *he basis of last year's General] Assembly resoluticx 
tticn of the recent conference of nonalined foreifzn ministers in Pelgrade. 


In the assessment cf authoritative MFicosia diplomatic circles, sdasning.on's campsirn 
pressure to foll ‘vpras' recourse to the Security Council lies within the framewor. co! 
broader plamin, to impoce a partitionist solution and a relevant timetable for imposing 
such a solution and closing the Cyprus issue within the next 4 months. 


In addition to the existing opposition of the Cypriot people and their leadership, 3: 
well as of the Greek nation as 3 whole, these American plans sre also opposed by both th- 
soclalist and nonalined states sf well as by certain Western countries who are afraid 

of a Cyprus precedent ano, therefore, support a solution bused on UN resolutions, 


THREE “OME STATE CONSPIDACY SUSPECTS RELEASED 
WCAZLL“OY Nicosia F'EV THEA K1P! 21 Greek 12 Aug 78 p 8 uC 


jvextj) “rs Tina Cunther was reieased yesterday evening from the central prison, mere 
she hes been held in commection with the cese of conspirecy arainst the <tste that is 

mov ander imecticstion, se heve Deen informed that the other two bei. held in ti + same 
case, Marftetskis Minchsil Percianis and Teoklis Kharslambous, vill be released today. 


fceordins to our information, the case for waich they were detained will be sent to the 
tormmey seneral of the republic, who will study the file and decide accordingly. 


HOil19 iicosia lomestic Service tn Gree 1730 GMT 11 Aug 78 WC 


[Text] Education “Minister Sofienor hes returned from Cube where he attended the [1th 
World Yeuth and Students festival and addressed a rally on solidsrity with Cyprus. 

During his stey in Cuba ™ Sefilancs hed a meeting with the Cuban president, Or Fidel 
Castro, whom he thanked for Cubs's consistent, sincere and unselfish support for the 


Cypriot people's struccle, 


In his cpeeches before two gatherings of 1 million Cubans and foreirn representatives, 
tr Fidel Castro declared that his country canmot remain neutral between the Cypriot people 
and {oreim conquercrs and that Cube will never forget the Cypriot people. 


The education minister alco held centacts with Cuban Government officials, with whom he 
discussed question: ‘ mutual interest, 
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VZECE MUST IEARN FROM TURKISH TACTICS IW LIFTING EMQARGO 
.TL'LOOOY Athens I AVYI in Greek 15 Aug 78 p 1 aT 
l[Ecitorial: "a Change in Policy” ] 


[Texc] The statement by the Turkish prime minister that reopening U.S. bases in Turkey 
will depend on the complete elimination of “conditions” incorporated in the decision to 
lift the embargo--irrespective of its extorticnist nature, which is a matter affecting the 
yuslity of Turkish diplomacy and those toward whom it is directed--takes on special 
Significance for us, for the future of Cyprus and the developmem of Greek -Turkish 
differences. If we bear in mind that these notorious “conditions” --irrespective of the 
imperialist diplomatic expediency which dictated then--provide active proof by Turkey that 
it agrees on a “permanent and Just solution to the Cyprus issue” on thich the U.S. Presi - 
dent must report to Comress from time to time, then the emphatic rejection of these 
“conditions” by the Turkish Government even under the threat of blackmailon the question 
of U.S. baces is virtually tantamount to a provocative and public declaration that Turkey 
is not prepared to take not even one single step away from its present positions on the 
Cyprus issue, 


By disregarding the UN resolutions in such a demonstrative way it proclaims its Setermi - 
nation to insist on “faits asccomplis,” in other words, on continuing the occupation of 40 
percent [of the territory of Cyprus] with a clear assertion of final partition toward 
which, in any case, it has been systematically working ever since the invasion, through 
colomization of the occupied territories and through creation of the shadow Turkish 
Cyprict state, 


there unprecedented trends of the Ankara chauvinists, which are completely covered by 

the U.S. imperialists and WATO and are supported by lifting the embargo, are also indi - 
cated by the activities which, according to diplomatic reports, are being carried out by 
Western diplomatic perronalities for the partition of Cyprus and for double enosis. Plot- 
ting maneuvers in Cyprus aimed at overthrowing the president of the Republic of Cyprus, 
Spires Kiprianou, who is considered ar obstacle to their plans, also sim at the same goal. 
the entire complex of the U.S.-NATO plot for the murder of Cyprus passes through Athens and 
ic expressed at the diplomatic level through pressures on the government so that it can 
chow “understanding” toward the "difficulties" of U.S. policy in the eastern Mediterranean 
while at the plottim level it is expressed through intensification of the destabilization 


campaign, of which the recent bomb explosions are 4 part. 


The government appears totally unwilling to grasp the messages of the timer and, by 
realizing the magnitude of the dangers which threaten our national life, to charge {ts 
foreign orientation, However it is absolutely clear that our national interests can 

be safeguarded neither through recognition of the role of mediator which the Americans 
claim regarding problems of the eastern Mediterranean nor through the policy of “friendly 
messages.” Only through determined resistance to pressures, only through starting pro- 
cesses for detaching ourselves from imperialist ties can we effectively defend our national 
independence, liberty and integrity as well as political normality. In the final analysis 
we ought to learn something from the Turks. 











[Text ) Comrade Floraxis [secretery general of the «KE (Ext-rior) ] is expecte/ to - turn. 
from Moscw vefore fundamental talks can commence betweer the “Gemocratic” parties for 

the purpose of nominating oppositior party candidates for the October municipal elections. 
At least this is what hac been reported, even with excessive pride, by certain ultre- 
democratic newspapers which appear to be concerned that the country's large aunicipslitics 
do not fall easily to Comrade Ficrpakis' control and the control of those--nmumerous and 
éargerous elements--which he represents while “vacationing” in Moscow. 


The 4 years of bitter experience in local self-goverrment unfortunately have failed to 
teach arything. not ever to those political leaders whe at least believe in parliamentary 
jemocrecy and who procilain--we believe sincerely--their faith in democratic institutiors. 
The municipal elections provide them, as they naively believe, with the opportunity and 
the freedum to climax their struggie against the goverrment. Under this silly ambition 
they are now being Graggedc into s popular front from which they wiil be the oniy ones not 
to benefit--etther politically, as party leaders or a6 personalities. 


The bead of the KKE (Exterior) will, we believe, soon return from Moscow, however. This 
will be done when he has distilled the policy and “line” his party must follow in the 
forthcoming municipal elections. Leaving Athens for his Moscow vacation, Comrade Florakis 
left behind him a line of obstinate intransigence which his underlings have since applied. 
The recult has been the ummaturai and monstrous picture which at this moment is to be seen 
through the negotiations and sideline consultations on a “democratic cooperation" slate. 


Andreas [Papanédreou] naturally and strangely finds himself in London these days but hi: 
staff officers, who remained here, rave against the “intransigence” of the Communist Party 
and leak information about the intransigent position of the KKE (Exterior)] whose people, 
on the other hand, infuriated--even if hypocritically--speak of PASOK's greed and threaten 
separate slates and the “breakup of the democratic forces with the result that government 
candidate: will easily prevail.” Unfortunately EDIK on the other hand is struggling to 
save itse)" amid the din created by the conflict of these “giants” of the opposition while 
the even *ore unfortunate «KE (Interior) is trying to make its voice heard relying on the 
“eruteh” provided by the three or four mayors it managed to have elected in 197% with 
colncidgences, cooperation, maneuvers and intriguer worthy of the best traditions of earlier 
and more sinister times. 


This idyllic picture is being completed, on the other hand, by the civil war between certain 
elected nayors of the front and the new favorites who threaten to taxe the positions of the 
candidates by sweeping aside “those chosen by the people.” It is a civil war of which we 
already have the first symptoms of the effects of desperation, We have such an example 

in the current mayor of Thessaloniki who, forgetting how and why he managed to get 

elected to the city's mayoral position, imagines he can collect votes by publicly 
threatening the opposition parties, “his own parties,” over the question of the city's 
communications. 


The people, however, have learned auch and have suffered much as a resuit of the vitter 
exper.ence of party and political dominated local self-government. This is why the peopl 
will provide « bitter lesson te all these people no matter whether the “popular front” 
becomes a fact or whether it dissolves into the compenent parts which formed it 4 years 


ago. 
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PAPANDREOU SCORES GUVERNMENT INABILITY TO COMBAT TAX ZVASIGN 
ATISLOL6Y Athens SXORMISI in Greek 13 Aug 78 p 1 AT 


Undated statement by PASOK Chairman in aS Papamcreou on his return from London over 
ammounced sovermment measures against tax evasion] 


If the govermment is to deal with tax evasion at its fundamental source, that is 
tal, it must first of all desire and be able to do so. We question Doth because 
the New Democracy goverrment is closely linked to large foreign and local interests.” 


The above, msong other things, was stressed by PASOK Chairman Andreas Papandreou during 
a re‘<van. discussion he hac with an economic editor of our newspaper on his return from 
Louéon, 


Cumenting om the measures adopted by Finance Minister Athanasios Kanellopoulos for the 
purpose of combating tax evasion, the leader of the majority opposition party mentioned: 


l--The minister's statement on the amount lost throug: tax evasion fully justifies 
PASOK, 


2--Tax evasion is natural in a system dominated by the immunity of foreim and local mono- 
polies from taxation and a parasitical class of middlemen. It would be proper at this 
point to recall ‘hat former Coordination Minister Panayiotis Papaligouras characteristi- 
cally stated tn:* "industrialists do not pay taxes.” 


3e--If tax evasion is to be combated it is essential that: 


A--"ne measures to be adopted must primarily strike at the practice of overpricing by 
multinational monopolies, through which a considerable amount of foreim exchanre is beinrc 
lost. 


B--There must be a fall revision (by the goverrment and the Chamber of Deputies) of all 
the one-sided acts in favor of large capital which have become a practice in the form of 
incentives for development. in other words, what we describe as legal tax evasion must be 
Gealt with. 


UeeSince the goverrment has more OF less defined the extent of tax evasion, it has the 
obligation to combat it in its entirety. It is certain that the measures adopted by the 
finance minister and Wiich are primarily directed against middle and small businessmen are 
not likely tohave any basic results, 


The PASOK chairman also added: “It is important that the voice of PASOK, which had dt- 
seribed taz evasion 1s one of the main problems of the country, directly connected with 
inflation, has at long last met with some response. 


"The csovernment is now faced with the question: With what suvcess will it deal with ‘he 
problem, which it now admits exists? Here is the problem, let us have a solution.” 


The PASOK chairman concluded: “".f the government is to deal with tax evasion a* itr 
fundamental source, that is large capital, it must desire to and be able to to sow We 
question both because the government of Wew Democracy is closely related to large foreim 
amé local interests,” 
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ECEVIT WW CYPRUS. EMBARG). POSTIBLE PRC VISIT 
TALS1552Y Arkara ANATOLIA in English 1435 GMT 1% Aug 75 TA 


[Text] Arkara, 14 Aug (A.‘.)--Tarkey was clearly disappointed with the resolution adopted 
at the recent non-aligned foreign minister's conferencein Belgrade wiich dealt with the 
Cyprus question, Prime Minister Bulent Ecevit said today. 


In an interview with the Istanbul daily MILLIYET Ecevit stressed that Turkey was disappoinie4 
with Yugoslavia and India--two countries which cosponsored the Cyprus resolution. 


"I believe that the resolution did not contribute anything to the settlement of the Cyprus 
qaestion. 


"Bat the resolution has underlined ome major fact--that we have to explain ourselves more 
resolutely and we have to foster our relations with the nor-aligned bloc.” 


Ecevit moted that such a policy would mot be in conflict with Turkey's membership in the 
North Atlantic alliance. 


In reply to a question on U.S. congressional efforts to repeal the arms cmbargo om Turkey, 
Ecevit said the repeal of the ban would help improve Turkish -American relations. 


"The ban has damaged our relations. When it is repealed, I believe that both sides will 
tackle the bilateral issues in a more sound manner,” he said. 


Ecevit said once the embargo is lifted, Turkey would open talks with the United States for 
the reactivation of certain Joint defense installations on Turkish soil--installations which 
he said would serve the cause of world peace. He moted that such an action would be taken 


after bilateral talks were concluded, 





Ecevit said there were positive indications for an improvement in Turko-Greek relations. 
He cited the recent statement of the Greek defense minister as an indication of Greek 
desire to promote friendly relations with Turkey and implied that he was ready for a new 
meeting with Greek Prime Minister Karamanlis. 


In reply to a question, Ecevit said Turko-~<Ninese relations were improving and that he 
hoped to pay an official visit to China in the near future, 


ANKARA REPORTS U.S. CONGRESSIONAL DECISION ON EMBARGO 
TAISOSO8Y Arkara Domestic Service in Turkish 0450 GMT 15 Aug 78 TA 


(Text ] The U.S. Congressional conference committee has reconciled the differences between 
the decisions taken in the Senate and the House of Representatives on the issue of lifting 
the embarg». The committee approved the House decision, which leaves the decision to lift 


the embargo to the President. 


Committee Action Detailed 
TALSO640Y Arkara Domestic Service in Turkish 0450 GMT 15 Aug 78 TA 


[Text] our correspondent in Washington, Tajdan Suerden, reports the following on the embargo 
issue; [Begin recording) The U.S. Congressional Cenference Committee has approved the House 
of Representatives decision, which leaves the decision on the lifting of the embargo to the 
President. The committee, wiich is trying to eliminate the differences between the Senate 
and House decisions on the 1979 fiseal foreign security aid bill, began dealing with the 


embargo issue after midnignt Turkish time. 


————  NX~_i OO 

















t i fief di issi om t embargo issue, ths mittee a d the text prepared 
L1ot i IsSion among mamittee men furir he weekend. Acc ling to thi 
if ¢t ides that ¢ Stablishment of full military coop tion with Turkey} 
int Sté ni tates, NAT ang ‘ur and that Tu i Lite 
in s t " ju and peaceful luti us problen, then } 
t nic decision to the Congress and be able to abolish the embargo article of ths 
igen aid bill. when the President decides to lift the embargo, he will have to prov 
S$ that the Turkish forces in Cyprus arse mtinuing to withdraw and *hat Turkey 
rtin fforts to turn refugees to their land and to serjvusly resume the inter- 
Wemura ] lks in a short time. 
The text added to the committee decision, explaining that the way in which the decision 


Was taken points out that despite the fact that the lifting of the embargo is tied to 
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ulitions, the decision cleariy means that the embargo will actually be lifted. 


. 


ction of the committee decision on U.S. policy concerning the eastern Mediterranean 


is closer to the text adopted in the House. However, the section, which consists of six 


les, also contains articles from the Senate version. This section expresses the view 


of Congress that a just solution to the Cyprus problem should include the establishment of 
a free and independent sovermment in Cyprus, securing human rights and the withdrawal o! 


Turkis 


h forces from the island. The decision, which states that the prirciples agreed upon 


in Lefkosa [Nicosia] in February of last year provide a solid basis for the talks to reach 
a solution on the Cyprus problem, notes that serious negotiations under the auspices ol! 
" 


iInfted Nations should be held within the fr: 
ment on the nstitutional and territorial issues. 


mework of these principles to reach an 


Although it is not explicitly stated, the section of the decision on the bilateral relation: 


n Turkey and Greece states: The United States will support th: lution of differ- 


ences through negotiations and through internationally accepted peaceful methods. It will 
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‘age both sides to avoid making provocative moves and will oppose the use of force o1 
f force to solve the conflict. The decision envisages that security aid to Turkey 
will maintain the existing balance of military strength in the region and par- 


7 


ticularly between the t: untrics. The decision also envisages the use of U.S. influenc: 
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ture the withdrawal of Turkish soldiers in Cypris within the framework of a solution 


ling to the committee decision, the President will continue to submit a report to 
Ss on developments related to the solution of the Cyprus problem every 60 days. 
‘tion of the decision on fature military aid to Turkey and Greece enviSages that wh 
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Sing such aid, ti resident will prove to Congress that the aid to be extended son 


ith the articles of the bill. 


fons of th ‘ommittee mst b approved by the full Senat and House, bservers not 
1] a nere formality. he date of the vote has not yet been determined, 


ing th ting, ti text will be signed by the President and become law, 
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Ambassador to U.S. Comments 
TAL5O71L1Y Ankara Domestic Service in Turkish 0600 GMT 15 Aug 78 TA 
(Prom “Insight Into the News"] 


(Text] This morning we contacted our Ambassador in Washington Melih Esenbel by telephone 
concerning the embargo issue. Ambassador Esenbel was foreign minister when the enbarco was 
imposed nearly 4 years ago and since has been involved with the issue. He commented: 


[Begin recording] My view is that--as you know there is a text which was endorse? by 

the House of Representatives, one which followed the Senate decision. The text adopted 

by the house was an amended version of the Senate text, and the conference committee based 
its decision on the House text. The committee added some provisions of the Senate text 

to the House text. The task of the conference committee was to reconcile the two versions, 
and this it has done. In doing so the committee took the House text as the basis and 
added a mumber of provisions from the Senate text. In my view, in its present form the 
text is even better than that which was adopted by the House of Representatives. [end 


recording] 


Press Reaction Reviewed 





TAL5O721Y Ankara Domestic Service in Turkish 0600 GMT 15 Aug 78 TA 


(Prom “Insight Into the News"] 


{Text] Let us have a look at the wide coverage of the U.3. Congressional committee decision 
on the embargo in this morning's press: 


HURRIYET: The committee has adopted the House of Representatives proposal. The lifting 
of the embargo had been approved by the Senate and the House with different conditions. 
We had expressed our views on the embargo to the United States. 


TERCUMAN: The conference committee adopted the House version on the embargo issue. The 
U.S. Armed Services Committee chairman said: Arms will be sent in large amounts and 
economic aid will be extended to Turkey after the issue of the embargo is clarified. U.S. 
Armed Services Committee Chairman Price: The in'‘uwstice we did to Turkey will be remedied. 


CUMHURIYET: The committee has made the conditions for the embargo stiffer. The version 
adopted by the committee transforms the $35 million loan to Greece into a free grant. 
Committee member Percy asked that the embargo not be lifted before all the refugees are 


returned and all foreign soldiers withdrawn. 


Ankara Reports TPSC Reaction 
TALSO701Y Ankara Domestic Service in Turkish 0600 OMT 15 Aug 78 TA 
(From “Insight Into the News") 
(Rxcerpt] Our correspondent Hamit Toprak reports from Lefkosa (Nicosia): 


The fact that the U.S. congressional conference committee adopted the House version on 
lifting the embargo has been received negatively by the Turkish Cypriot community. 


The first evaluation of the Turkish Cypriots, who heard the decision--made during the late 
hours of last night--on their radios this morning, can be summed up by saying that the 
decision will be damaging to a solution of the Cyprus problem rather than helpful. 
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Recalling that tne Greek Cypriot side to date has ignored all the sincere efforts of 
the Turxisn leadersni; anc nas tried to secure the contirmmation of the embargo, our 
xinsmen express the vicw that the Greek Cypriots will be mre intransigent after this 
S$ecision. 


POREIGN MINISTRY DENIES TURKES ALLEGATIONS OW U.S. AID 
TALS1525Y Ankara ANATOLIA in English 1515 GMT 14 Aug 78 TA 


{Text} Ankara, 14 Aug (AA)--The Information Department of the Foreign Ministry has denied 
allegations made by Nationalist Action Party Chairman Alpaslan Turkes Sunday with regard 
to an agreement between the J.S. and Turkey on reopening of U.S. bases. 


Turkes had claimed the bilateral agreement signed had provided for a U.S. grant of 300 
million dollars anmally totalling 1.2 billion dollars in 4 years in return for reopening 
of the bases. 


The Foreign Ministry denial explained with regard to the defence cooperation accord signed 
on 26 March 1976 but not ratified: 


Article 19 of the accord provided for total defence support of 1 billion dollars by the 
U.S. to Turkey over a period of 4 years. Of this total, 800 million dollars would be in 
the form of loans, and only 200 million dollars in grants. A letter appended to the 
accord provided for an EXIM Bank loan of 70 million dollars. Hence the allegation ttat 
Turkey would have received U.S. grants of 300 million dollars a year was “contrary to 
facts,” the Foreign Ministry said. 


The Foreign Ministry went on to say the U.S. had concurred with the view of the Turkish 
joverrment that the Lifting of the embargo and negotiating a new defence cooperation 

accord were “separate issues." If the embargo is lifted, material worth 80 to 90 million 
dollars on the way will arrive in Turkey, while 175 million dollars of governmment-to-govern- 
ment credit and 50 million dollars of defence support aid will become available as of 
October 1978. With the lifting of the embargo, it will also become possible to purchase 
military equipment at par value, 


im case the embargo is lifted, Turkey intends to review its relations with the U.S. “not 
only from tne viewpoint of grants and credits to be provided,” the Foreign Ministry said, 
but “within the general framework of economic cooperation,” starting from the fact that 
defence and economy are part of a whole. 


DEMIREL SCORES TRT 'CENSORSHIP' IN BROADCASTING POLICY 
TALULTI4Y Ankara Domestic Service in Turkish 1600 GMT 14 Aug 78 TA 


{Text] Justice “aivy leader Demirel has described the TRT administrative board's decision 
to broadcast only those views of the political parties which have news value or which are 
in the nature of an event as being a revival of censorship. The decision is being imple- 
mented as of today. in a statement he issued today Demirel said: By doing that, the TRT 
is violating the constitution and the law, This action is against the principles of 
democracy. 


Alleging thatit was the government that made the TRT make this decision, Demirel added: 
Preedom means that everyone can say what he wants. If the government bans the parties from 
saying things that it does not like, or if it eliminates their effect through censorship, 
then it would be ridiculous to call this freedom. 


Demirel alleged that the TRT decision would damage the institution of free opposition and 
eliminate the essence of the opposition's rights. 
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He pointed out that it would be impossible to correct the negative results that would 
flow from this decision. He maintained that the goverrment sought to paralyze the 
Opposition. 


Demirel said: The opposition ic responsible to the nation, not to the TRT. It is up 

to the nation and not to the TRT to assess the opposition's acts and views. The imple- 
mentation of this decision will force us to struggle against the government on this issue. 
We think that it is useful to point out, ome again, that this decision will lead to 
great tension and that the goverment and the TRT are solely responsible for that. 


RPP, NAP OFFICIALS ARRESTED FOLLOWING AGRI INCIDENTS 
TALS1718Y Ankara Domestic Service in Turkish 1600 GMT 14 Aug 78 TA 


[Excerpt] Seven persons were arrested in Agri today in commection with an incident in 
which certain shops were damaged and five persons injured. Agri Public Prosecutor Osman 
Bektas said that the Republican People's Party Agri branch leader and his aide, as well 
as the leader of the Nationalist Action Party Agri youth branches were among the seven 


arrested. 
BUSINESSMEN PRESENT CONCERNS TO ECEVIT iN IZMIR 
TAL41605Y Ankara ANATOLIA in English 1500 GMT 14 Aug 78 TA 


[Text] Izmir 14 Aug (A.A.)--Aegean businessmen have expressed their support for "the 
intensive and consistent initiatives” of the government toward a solution of external 
issues such as Cyprus, the Aegean continental shelf, the U.S. arms embargo and the 
"foreign exchange bottleneck." 


In a report presented to Prime Minister Bulent Ecevit in Iz ir Jointly by the Aegean 
Chamber of Industry, Commerce, Stock Exchange and Exporters Union, the businessmen called 
for a “rational approach" to a “government-opposition dialogue” in the national interest. 


Although appreciating attempts made to ease the foreigr. exchange shortage, the businessmen 
noted in their report that industry could not be said to be “breathing freely" with regard 


to supplies of raw materials and capital goods. 


With regard to restrictions on money and credit, the businessmen believed interest rates 
had become too high, discouraging long-term investments. 


They called for a more "flexible" fiscal system to parallel economic development. Support- 
ing the present tax reform bill as a whole, they objected to sections that would tend to 
discourage popular subscription to industrial stocks and the channelling of savings to 
productive investment. 
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